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BUDGETING

As children grow they show a sense of independence
and eventually will understand money and its
relationship to acquiring what they desire. From a very
young age they want to have things from necessities to
luxuries.

Good parents will introduce them to ground rules, along
with concepts like “allowances” and “budgets”.
Household chores have new meaning to children when
they understand that the chores are, in addition to being
a responsible part of the family, a means to acquiring
the things they want. As the child becomes more responsible, parents should
help them establish a budget for areas in which they wish to spend money on
their own. Through this mundane practice a child grows into an adult who
can be responsible with money and budgets.

The child’s budget is set at a limit. If they choose to spend a weekly
allowance in two days on candy or a video game, they need to understand
that there is no more money available the rest of the week. If the child
wants to borrow on next week’s allowance, it must be paid back next week. If
the parent doesn’t hold the line and becomes an enabler to poor choices, they
lose the opportunity to use the budget as an excellent training tool.

Pity the child trying to understand responsible budgeting from today’s
headlines. The excesses of adults and governments, and their ignoring of
basic budgetary rules, must surely confuse a child trying to understand the
responsible handling of money. The child who is forced to live within his
weekly budget and forego immediate gratification of spending urges, is
understandably befuddled by the excesses of adults and government.

Temptations to overspend, whether on candy for a child or give-away and
bailout programs for adults and governments, are always around us.
Unfortunately the federal and many state governments have engaged in
grossly irresponsible budgeting. Many individuals have given new meaning
to “greedy”. Decades of borrowing more and more money to buy more and
more goods and services beyond our budgets have finally put our economy in
chaos. Many economists, bankers, and elected officials seem to think that
an endless stream of “new” money can cure our overspending. However,
printing or borrowing more money simply takes us from a temporary problem
- a cash short fall - to a more lasting one — long term inflation.

Government does not earn money from productivity or services. It either
prints it or borrows it. The government pays debt by taxation or printing
more money. Sadly, the “in vogue” answer to the current crisis seems to be a
redistribution of wealth from those kept to their budgets to those who did not
keep to their budget. It is a truism that when you reward a particular
behavior you inevitably get more of it .Sadly, we are rewarding grossly
irresponsible economic behavior. More of the same is the last thing we need.

Robert J. Barbera
Chairman of the Board

Thomas Jefferson’s Wisdom

“When we get piled upon one another in large
cities, as in Europe, we shall become as corrupt
as Europe.”

“The democracy will cease to exist when you
take away from those who are willing to work
and give to those who would not.”

“It is incumbent on every generation to pay its
own debts as it goes. A principle which if acted
on would save one-half the wars of the world.”

“I predict future happiness for Americans if they
can prevent the government from wasting the
labors of the people under the pretense of taking
care of them.”

“My reading of history convinces me that most
from too

bad government results much

government.”

“No free man shall ever
be debarred the use of
arms.”

“The strongest reason for
the people to retain the
right to keep and bear
arms 1is, as a last resort,
to protect themselves
against tyranny in
government.”

“The tree of liberty must be refreshed from time
to time with the blood of patriots and tyrants.”

"I believe that banking institutions are more
dangerous to our liberties than standing armies.
If the American people ever allow private banks
to control the issue of their currency, first by
inflation, then by deflation, the banks and
corporations that will grow up around the banks
will deprive the people of all property until their
children wake-up homeless on the continent
their fathers conquered.”

(Thanks to AEL friend J. Giallo for sending this
along)
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Welcome to 2009, and to another issue of The American Spirit.

2008 was frankly a challenging year, as AEL’s contributors felt the economic
downturn like everyone else, as did our investments. However it was also a
rewarding year, as despite those challenges we were able to reach more
students with more programs than at any time in our history. This is all
thanks to you — our readers, friends and supporters.

We have changed the Spirit’s emphasis a bit this issue. While we will

continue to report on our programs (you can read about our newest one on

page 6), we also want to bring items of a more philosophical bent to our

readers — “thought provokers” for lack of a better description. Hence the

items from Thomas Jefferson, Professor Mike Adams and Newt Gingrich.

AEL will not necessarily agree with all of the views put forth by all of our guest authors, but we believe
these represent interesting perspectives worth sharing.

As always thank you for your continuing interest in AEL, and here’s hoping 2009 is a great year for all of
you.



